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Aquinas College Foundation Portfolio Update 

 

During the last 12 months, global investment performance has been a tale of two halves. Markets 

were on track for strong gains coming into January 2020, led by double-digit gains on international 

equity markets as the global economic outlook improved on the back of easier monetary policy 

and a truce in the U.S.-China trade war following the ‘Phase One’ trade deal. The local share 

market also reached record highs in early February despite the expected hit to economic growth 

from the bushfires.  

 

News of the proliferation of the coronavirus in China during January was initially shrugged off by 

markets on hopes that the spread of the virus would be contained. However, this was not the case 

and the pandemic quickly escalated into a worldwide health emergency with the virus spreading 

throughout Europe and the United States. This triggered one of the fastest and most severe market 

selloffs on record (30-40% in 26 trading days) as investors priced in a severe global recession due to 

the enforced lockdowns and expected impact on economic activity.  

 

In late March, markets staged an impressive recovery as policymakers worked quickly to deliver 

unprecedented amounts of fiscal and monetary stimulus which worked to lessen the severity of the 

downturn. In Australia, this has resulted in the Reserve Bank lowering rates to record low levels and 

the Federal Government recording unprecedented budget deficits as it continues to provide the 

fiscal stimulus needed to avert a major recession in the short term. 

 

The Aquinas College Foundation portfolio targets a portfolio asset allocation of 45% in defensive 

assets and 55% in growth assets.  The return of the portfolio over the 12 months ended 31 October 

2020 was 3.75%.  When compared to the 1year index returns in the table above, this was an 

excellent result, achieved through careful management and vigilant governance. 

 

Whilst COVID-19 infections continue to reach new records across the globe, recent news on the 

growing likelihood of an effective vaccine is a very encouraging development for the economic 

outlook. It is possible that the coronavirus pandemic could be over by the end of 2021 or early 2022 

if this positive news is confirmed. This also bodes well for the several other vaccines currently in 

development. Global policymakers also remain keenly aware of the need for ongoing stimulus to 

super charge a recovery from one of the worst economic shocks ever experienced. Central banks 

are expected to keep interest rates low for a very long time and for additional stimulus to be 

delivered as required.  

 
 
 


